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LIMITED OFFICIAL USE LONDON 07697 

USEEC 

USOECD 

GENEVA ALSO EOR USMTN 

E.O. 11652: N/A 
TAGS: ENRG, UK 

SUBJECT: OIL LICENSE CONDITION REFERS TO U.S. JONES ACT 
REE: LONDON 7428 (NOTAL) 

1 . THE PROPOSED CONDITIONS EOR THE SIXTH ROUND OF U.K. 

OIL EXPLORATION LICENSES STATE THAT THE FOLLOWING FACTOR 
WILL BE BORNE IN MIND WHEN THE GOVERNMENT EXAMINES 
APPLICATIONS: "WHERE A BODY INCORPORATED IN A COUNTRY 
OUTSIDE THE UNITED KINGDOM APPLIES EOR A LICENSE OR HOLDS 
A CONTROLLING INTEREST IN APPLICANT, HOW FAR EQUITABLE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LONDON 07697 161600Z 

TREATMENT IS AFEORDED IN SUCH OTHER COUNTRY". 

2. ENERGY SECRETARY BENN, WHEN DETAILING THIS FACTOR 
ALONG WITH THOSE DESCRIBED IN REETEL, SPOKE OF EFFORTS IN 
THE U.S. CONGRESS TO EXTEND THE JONES SHIPPING ACT TO 
REQUIRE THAT ALL SUPPLY BOATS AND OTHER VESSELS USED BY 
THE U.S. OFFSHORE OIL INDUSTRY BE REGISTERED IN THE 
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UNITED STATES. 

3. A SENIOR CIVIL SERVANT IN THE U.K. DEPT. OF ENERGY 
SAID THIS CONDITION HAS BEEN INCLUDED IN PREVIOUS 
LICENSING ROUNDS, AND THE WORDING IS NOT SPECIFICALLY 
TAILORED FOR THE U S. HOWEVER, HE AGREED THAT THIS 
PROVISION COULD BE USED TO RESPOND TO THE EXISTING JONES 
ACT OR ANY EXTENSION THEREOF. 

BREWSTER 
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